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Rahyaft Abstract

The Role of Supporting Policies of Governments in Increasing Innovation

Absorption Capacity of Small and Medium-Sized Enterprises

M. Goodarzi, M. Jahani', O. Aghakhani

Abstract

In many countries, an important part of technology and innovation policies is focused on strengthening
the absorption capacities of local firms. Meantime, in many countries, small and medium- sized
enterprises possess a large share of the world economy. Therefore, the policymakers set special
programs and policies to support and strengthen this vital part of economy and industry sectors. The
main question of this article is: what kind of governmental policies can increase the innovation
absorption capacity of small and medium- sized enterprises? In order to answer this question, we
conducted a comparative study to compare the policies of some European countries for increasing the
absorption capacity. Then several recommendations are made for boosting the absorption capacity of
Iranian small and medium-sized enterprises

Keywords: Innovation, Absorption capacity, Technology and innovation policies, Small and medium—
sized enterprises.
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